Managerial Economics-I
Sample Exam Questions
Instructions:
This document contains five questions from previous mid-term
exams of Managerial Economics, and is intended as a sample of
the content and level of difficulty to be expected in the exam of
the course Managerial Economics-I.
Answers and illustration of analyses are provided for these
questions.
The instructions page of the mid-term exam for Managerial
Economics in 2013 is also provided as a guideline of the number
of questions and time allowed to be expected in the exam of the
course Managerial Economics-I.
It is important to note that the actual exam of the course
Managerial Economics-I in 2014 may differ in the number of
questions and the time allowed to complete the exam, and the
concepts/methods that appear in this document do not represent
the full range that may be tested.
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Midterm Exam
IMBA 2013
November 4, 2013

Student Number:

.Name:

.

Instructions:
1. This is a closed-book and individual exam.
2. You should write your student number and name in the space provided above.
3. There are 30 questions and you have 120 minutes.
4. Each question has only one correct answer. (If several answers seem possible
to you, choose the best one).
5. You should write the letter of your choice (a, b, c, or d) clearly in the box before
the relevant question.
6. A correct answer is worth 1 point. No answer or a wrong answer is worth 0 point.
7. If you change your mind on an answer, please completely erase or cross out
your old answer, and make it clear what your final answer is. If it is not clear
what your answer is, you will receive 0 point for that question.
8. Although all questions count the same, they are not all equally difficult. Make
sure that you leave enough time to attempt all questions, so that you do not
miss out on whichever ones that are easier for you.
9. You should make standard assumptions throughout, unless the question
indicates otherwise. (Thus, firms maximize profits, output is infinitely divisible,
etc…). You should make the appropriate ceteris paribus (everything else equal)
assumptions.
10. It is forbidden to use mobile phones, laptops, ipads or calculators during the
exam.

Please do not turn this page over until you are instructed to do so.
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Answer: 3. lead to a lower price and
higher sold quantity of aluminium
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Answer: b) 500 units
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What is the economic profit?
Answer: 150-500X12% = £90
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Answer: 4. cannot tell from the information provided
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Answer: b) The price and quantity both decrease
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